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3 SUSTAINABILITY STATEMENT

Gross scopes 1, 2, 3 and total GHG emissions

The table below shows the status on GHG emissions versus
baseline and targets, as per end of 2024. Other scope 3
categories were not included in the scope 3 target setting,

as SBM Offshore concluded that these categories are
individually not material following a screening analysis. The
calculation methodologies are under development to
prepare for disclosure in the following years.

GHG Emission Baseline (2016) Actual (2023) Actual (2024) Target (2030)
Scope 2 (tonne CO,e) market-based 3,582 1,257 839 100% Green energy1
Scope 2 (tonne CO,e) location-based 3,582 1,811 2,061

Scope 1 (tonne CO,e) 222 489 169 | 100% Green energy’
Scope 3 Downstream leased assets — GHG intensity (kg .
CO,e/tonnes HC) IOGP 202.11 98.85 118.14 50% reduction
Scope 3 Downstream leased assets — GHG intensity (kg 28.26 13.31 16.4 50% reduction

CO, e/BOE)

1 Applicable to emissions related to offices and subject to availability of green energy for the scope.

GHG removals projects financed through carbon credits
SBM Offshore aims to become GHG neutral by 2025 and to
utilize 100% renewable energy by 2030 from own
operations for scope 1 and 2, with 58% of reduction
achieved to date compared to its 2016 baseline.

SBM Offshore is progressing towards these goals

primarily by sourcing renewable energy for office-related
operations, tracked through renewable electricity supply
agreements or using Energy Attribute Certificates (EACs).

In 2024, SBM Offshore canceled 1,009 tonnes of CO,e
through the Ganges Mangrove Project in India, which
accounted for 100% of the total remaining office-related
emissions for scope 1 and 2. This project, certified by the
Verified Carbon Standard (VCS™) and aligned with the
International Carbon Reduction and Offset Alliance
(ICROA) guidelines, focuses on conserving and restoring
coastal ecosystems through the verified methodology. The
project’s carbon sequestration claims and reported co-
benefits for biodiversity and communities have received
independent verification and are subject to regular third-
party audits under VCS requirements. SBM Offshore
continues to prioritize emissions reduction while investing
in independently verified carbon credits that deliver

measurable environmental and social benefits.

SBM Offshore does not currently apply an internal carbon
pricing mechanism. At this stage, SBM Offshore evaluates
carbon-related risks and opportunities without integrating
an internal price on carbon into financial or operational
decision-making. SBM Offshore continues to monitor
regulatory developments and industry best practices to
assess the potential relevance of internal carbon pricing as
a tool for future climate-related risk management and
strategy development.

FUTURE
SBM Offshore will continue the decarbonization journey
with targeted initiatives:
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e Scope 1 and 2 emissions: Prioritize energy savings and
increase the use of renewable energy at SBM Offshore’s
onshore facilities. For locations where renewable energy
is not yet available, SBM Offshore is exploring
alternative solutions, such as solar panel installations to
reduce emissions.

e Scope 3 emissions: Remain committed to advancing the
emissionZERO® program, aiming to introduce a near-
zero emissions FPSO to the market by 2025. To further
reduce GHG emissions in operating and maintenance
service agreements, SBM Offshore is collaborating with
clients to deploy an emissions and energy tool across all
units in Brazil and Guyana. This tool will enable the
identification of emission-reduction opportunities.
Moreover, more categories will be included in the GHG
emission calculation such as category 7 — employee
commuting and emissions from inbound logistics for
Tier 1 suppliers.

e SBM Offshore is also committed to achieving a higher
environmental performance than the 2023 IOGP industry
benchmark for energy consumption.

3.4.3 DECOMMISSIONING
OUR APPROACH

SBM Offshore is committed to the safe and environmentally
sound recycling of assets at the end of their lifecycle,
performed in compliance with SBM Offshore’s Responsible
Recycling Policy, which adheres to the International
Convention for the Safe and Environmentally Sound
Recycling of Ships (the '"Hong Kong Convention’) of the
International Maritime Organization (IMO) and EU Ship
Recycling Regulation 1257/2013 or equivalent standard, as
well as standardized yard activities and ship recycling plans.

SBM Offshore works with specialized suppliers and ship
recycling facilities that have suitable infrastructure,
compliance with the United Nations Guiding Principles on
Business and Human Rights (UNGP) and other
internationally applicable regulations; an adequate
management system, including health and safety



procedures in place; and trained personnel. During the
projects, specialists inspect the assets to identify hazardous
materials and to ensure the controlled removal and
disposal of such materials as part of the decommissioning
and recycling work. SBM Offshore aims to minimize adverse
environmental and social impacts related to the
decommissioning and recycling activities of each vessel,
while maximizing circular economy opportunities.

SBM Offshore’s processes outline the key steps in
conducting the decommissioning of an offshore production
facility, while ensuring safe and responsible recycling.
Aiming to improve the preparation of the next projects of
decommissioning and recycling and de-risk execution, in
2024 SBM Offshore developed a provisional
decommissioning execution plan for 8 offshore production
facilities. These plans have been added as a 2024
performance indicator and are included at Management
and Supervisory Board meetings, reinforcing transparency
and accuracy at corporate level. The governance of
decommissioning falls under the Managing Director —
Operations — a member of the Executive Committee.

PERFORMANCE

During 2024, two projects were in execution: the
completion of Deep Panuke MOPU PFC recycling and the
decommissioning and recycling of FPSO Capixaba, which is
currently under execution with estimated completion in
2026.

Deep Panuke

The Deep Panuke Production Field Center (PFC) recycling
project reached completion in Nova Scotia, Canada in
January 2024, with the final certificate received from RJ
Maclsaac Construction Ltd. (RIMI) and the delivery by
Lloyds Register of the statement of Compliance of
Completion of Ship Recycling.

The project began in 2020 and was safely achieved and
aligned with SBM Offshore’s Responsible Recycling Policy.
Overall, 97% of the waste materials generated by the
project were sold, recycled or reused, with the remaining
3% consisting of waste, which was safely disposed of,
meeting the applicable environmental rules and
regulations.

Furthermore, this project contributed to Sustainable
Development Goals by promoting local development,
establishing traceable waste management streams and
developing initiatives such as immersing reef balls to
stimulate underwater marine life. The successful project has
strengthened SBM Offshore’s reputation in Nova Scotia as
the province looks at renewable projects, and where

SBM Offshore had the opportunity to team up with DP
Energy for Floating Offshore Wind developments.

FPSO Capixaba

The FPSO Capixaba reached the final phase of its lifecycle
after operating in Brazil from 2006 until April 2023, with
over 244 million barrels of oil produced on behalf of client
Petrobras. After the successful unmooring and towage from
Jubarte field in Brazil, FPSO Capixaba safely arrived in
Frederikshavn, Denmark on May 5, 2024, with handover to
M.A.R.S. ship recycling facility accomplished upon arrival.

The unit was exported in accordance with the applicable
regulations, including the Basel Convention on the Control
of Transboundary Movements of Hazardous Wastes and
their Disposal and EU Regulation no. 1013/2006 on
shipments of waste. The FPSO Capixaba was delivered to
M.A.R.S. with the International Ready for Recycling
Statement of Compliance issued by American Bureau of
Shipping (ABS).

The FPSO Capixaba project is a historical milestone for
SBM Offshore and marks efforts and investment by
employees, partners and suppliers to ensure efficient
execution and minimum impact to the environment. The
project follows the industry’s leading policy and
incorporates the recent positive experience of the Deep
Panuke project. This is how SBM Offshore addresses a topic
that is material to the business, from an economic,
environmental and social perspective.

SBM Offshore has taken part in various decommissioning

and recycling forums aimed at adding value from

experience while benefiting from strategic stakeholder

experience. SBM Offshore has participated as a co-chair in

the decommissioning expert group of IOGP since 2023 to

promote the FPSO Safe and Environmentally Sound

Recycling. Areas of attention for this group are:

e Sharing best practices and lessons, using experience
from IOGP members.

¢ Developing good practice guidelines for FPSO
decommissioning and recycling, in compliance with
international and local regulations.

e Enabling supply chain availability and readiness by
compiling forecast data on demand.

e Engaging with external expert groups, NGOs and other
relevant stakeholders to learn about expectations and
identifying common standards and best practices.

FUTURE

During 2025, SBM Offshore will continue the execution of
the safe and environmentally sound recycling of FPSO
Capixaba in Denmark. SBM Offshore has the ambition, to
continue improving fleet decommissioning and recycling
performance through planning and preparation for the next
wave of decommissioning, whilst continuously developing
and applying industry best practices.
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